Before you start shopping for a used car with a teenager you know, do some homework.
It may save you serious money. 
Consider driving habits, what the car will be used for.
[bookmark: _GoBack]Take into account your budget for the car.
Research models, options, costs, repair records, safety tests, and mileage.
Use libraries, book stores, web sites and car magazines to look at models, prices, etc.
Dealer or private sale?
Sometimes dealers will produce their own magazine, often referred to as a buyer’s guide, for used cars they offer for sale. This will often include the following: 
whether the vehicle is being sold ‘as is’ or with a warranty 
what percentage of the repair costs a dealer will pay under the warranty
the fact that spoken promises are difficult to enforce, and 
the major mechanical and electrical systems on the car.
The buyer’s guide also tells you to: 
get all promises in writing; 
keep the buyer’s guide for reference after the sale; and 
ask to have the car inspected by an independent mechanic before the purchase. 
Buying a car from a private individual is different from buying from a dealer. That’s because private sales generally aren’t covered by legislation. A private sale probably will be ‘as is’ – you’ll have to pay for anything that goes wrong after the sale.
Cash or credit?
Once you’ve settled on a particular car, you have two payment options: paying in full or financing over time. Financing increases the total cost of the car because you’re also paying for the cost of credit, including interest and other loan costs.
You also must consider how much money you can put down, the monthly payment, the loan term, and the Annual Percentage Rate (APR). Rates usually are higher and loan periods shorter on used cars than on new ones. Dealers and lenders offer a variety of loan terms.
Shop around and help your teenager negotiate the best possible deal. Be cautious about financing offers for first-time buyers. They can require a big down payment and a high APR. To get a lower rate, you may decide to co-sign the loan for your teen. If money is tight, you might consider paying cash for a less expensive car than you first had in mind.
Before you buy
Whether you buy a used car from a dealer or an individual do the following: 
Use an inspection checklist
test drive the car for varied road conditions
ask for the car’s maintenance record from the owner, dealer or repair shop
hire a mechanic to inspect the car. 
